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CHALLENGES SMES FACE CHALLENGES FOR
: -in accessing green finance : FINANCIAL INSTITUTIONS
Lack of solid financial records and collateral for to prOVide finanCing to SMEs

applying loans to banks

Lack of capacity in business planning

Lack of capacity in marketing A Weak legal and regulatory framework

Deficiencies in overall financial infrastructure

Limited product diversity Perception of high risk

Limited access to markets Lack of in-country examples

Limited economies of scale Lack of technical and policy analytical evaluation

Higher transaction costs due to additional
(environmental) assessments

Long turnaround time due to additional
(environmental) assessments

» Commercial banks

> SME corporation Malaysia In 2017, SME Corporation Malaysia has allocated a total of RM 6.7 billion (approx.

EUR 1.4 billion) for SME development, channeled to SMEs through agencies such
as Malaysia Dept Ventures (MDV). MDV has established the Green Technology
Financing Scheme, supporting the development of green technology.

THE WAY FORWARD @
Offer differentiated
@ green finance Imirease SME.

products lending portfolio
Offer lending that of banks
is more tailored to -
SMEs’ lifecycle needs
Build SMEs’ capacity in
I Provide varied non-financial

project readiness

SCP needs of SMEs so SMEs
Raise SMEs‘ awareness can satisfy other business
on the benefits of SCP requirements
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